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1-P-1 
W. P. Madge - Clement Ex. 


PROCEEDINGS before the Honourable 
Mr. Justice W. J. C. Kirby, this 
Ath day of June, A. D. 1963, at 
9:00 otclock in the morning, at 
the Court House, in the City of 
Edmonton, Province of Alberta. 


THE COMMISSIONER: I note that we have a class of 


students here from the O'Leary High School, grade eleven I 


understand. The proceedings this morning might be rather 
short. I hope that you find them instructive. Mr. 
Clement. 

MR. CLEMENT: Thank you sir. qf cald Mr. 
Madge. 


WILLIAM PAUL MADGE, sworn, examined by Mr. Clement: 
THE COMMISSIONER: Your first name? 


A William. 


THE COMMISSIONER: Thank you, you may sit down 
there. 

A Thank you. 

Q MR. CLEMENT: Mr. Madge, your home is in Milk 





River in the Province of Alberta? 
That is correct. 


And how long have you lived there? 





Born there. 





And what is your business? 
Implement dealer. 
And how long have you been in that business? 


Twenty-three years. 





A 
Q 
A 
Q 
A 
Q 
A 
Q 


Now, the purpose in calling you to assist the Inquiry Mr. 
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1-P-2 
W. P. Madge - Clement Ex. 





Q (Cont. ) Madge is in relation to the acquisition by you of 
shares in Alberta West Pulp and Paper Company. Wald you 
tell Mr. Commissioner the circumstances in which you first 
became interested in that company? 

A Well, Mr. Harvey Wright who I have known all my life came 

down and asked me if I was interested in getting in ona 

pretty good deal. 

Mr. Harvey Wright was then living in that district? 

No, he wasn't living there then although his wife was there. 

Well, how had you known him? 


Well, he was raised in that district. 





I see? 


> 1 (> © ee © 


And he came down and talked to two or three of us and 


proposed that we purchase some Alberta West stock together 





and he had made arrangements to borrow the money and he 


needed some security. 





Q Well now Mr. Madge, this was the first time you had heard of 


Alberta West? 





A Firmly, yes. 

Q Yes, and what did Mr. Harvey Wright tell you about the 
company? 

A Well he said it was a pulp and paper company that was going t 





put a plant up at Whitecourt and they needed a little extra 
money right away before they got the -- they were trying: to 


borrow I think thirty or thirty-five million dollars from 





Prudential Life at the time and they needed a little money in 
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Madge - Clement Ex. 


(Cont. ) their coffers to proceed with their plans. 

Yes, did he give any further description of what was involved 
in the project? 

Well, he explained it, as near as, as much as I can remember. 
I suppose he made it look good? 

Oh yes. 

And so you became interested? 

Yes. 

Along with two or three others in your neighbourhood, did you 
say? 

Yes. 

And did Mr. Wright state that he held shares himself then 

or was this a little syndicate to acquire shares? 


Well I think he had shares of his own. 






But this was to form a syndicate to acquire additional shares? 
Additional shares, yes. 

Not for him to unload some of the shares he had himself? 
No, no, these were additional shares. 

I see and then you came to an agreement to buy some? 
Tiavets*rightc, 

And up to this point had the name of Mr. Edgar Hinman been 
mentioned ? 

Well, he mentioned that if I wanted to find out anything about 
them, to either phone him or Mr. Davey at the Treasury Branch. 
The name I used was Hinman? 

Yes Mr. Hinman, he mentioned that I could phone him and he 


would probably know something about it too. 
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1-P-4 
W. P. Madge - Clement Ex. 


Q I see, and did he give you any thought that Mr. Hinman had 
an interest in Alberta West? 


A No. 


to 


It was just that if you wanted some information Mr. Hinman 


would be in a position to give you some? 

















A Yes. 

Q Is that as far as it went? 

A That is as far as it went. 

Q Yes. What happened after that? 

A Well I phoned Mr. Hinman and he said it looked like it would 
be a pretty good thing, a pretty good company to get into. 

0) Well now, would you give us as closely as you can recall what 
passed on that conversation? You phoned I take it from 
Milk River? 

A I phoned, yes, Mr. Hinman and asked him what he thought of 
me buying some of these shares with Harvey Wright and he 
said it looked like it would be a good venture to get into. 

Q Was that all it amounted to? 

A Yes. 

Q No discussion of detail? 

A No. 

Q What was in your mind in phoning Mr. Hinman? 

A Well, I didn't -- I wanted to take somebody's advice other 
than Harvey Wright's and, being in the government I thought 





he would probably know a little bit about it, with the leases 


and everything. 
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1-P-5 
W. P. Madge - Clement Ex. 


Q With the leases and everything? 
















A Well, the government lease, the timber leases and that. 
Q That is to say you thought an official of the government would 
know whether these leases existed and if so whether there was 


merchantable timber on them and that sort of thing? 














A Yes. 

Q You didntt ask Mr. Hinman as to whether he was a shareholder 
or not? 

A Never entered my mind. 

Q Never even considered that he might be? 

A Never thought of it. 

Q Had Mr. Hinman at any stage told you he was not a shareholder? 

A Oh yes, definitely. 

Q During the course of this conversation? 

A No,*no, later on. 

0) Later on, I see, and Mr. Hinman then I take it didntt urge 
you to buy any shares, he just answered such questions as you 
put to him? 

A Yes, I phoned him. 

Q Well yes, I understand that. 

A No, he didn't urge me, it was nothing to him. 

Q Well, what happened later then, what discussions did you 
have? 

A Well, whenever I came to Edmonton I would phone somebody to 


try and get some information to see if we couldn't find out 


what was happening to our money and I would get hold of Mr. 





SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 


















‘edd bas 2eseee0! tadmis edd ~oagel jnomatevoy ond .TLew . 
‘biuow tneancseveR git To [atoitThe os Jngueds soy Gam oF ai doilT 
auw 999% oShdedw o@ Ff bas bevetxe eseesl esedt sortante vond “ 


‘unidd to Jnoe Js’ bose wend ne t8dmis sides dnsdaidee 


aot A 
sblodeunsde 5 @aw sd 19dzedw of as cemath 23M Sea 2? absb wor 9 
i: 


don 10 

.boie va betedao seve¥ 

Sed Jdpion of ded? betebrencs asv¥e yevel 

.9L Yo teguonld sever 

freblodessde s joa esw ef voy bled egset@ Yae ds nematH aN bee 
Yisitabteb .asy AO 

Sol jaetovaeos eids to esos eft grbaud 


10 tefl on ,ou 


of © ry © > 6 


esyi t'nbib +t sas’ I nasil? nemoth .4M bas \see I (ac no tat 

WOY 66 anolteeup dove be tewans faut on ,estsde Ya yYud oF Bey d 
| tmid of duq 
mid benondq I ,aet 

~tedd bog daneban | ! 

.aind oF gaatriton aaiw 32 .om 

ung bib enotecvoeih Jndw tel sa si . 





f - 
r - =? 


| | ead a wares sais 


“ 





an lAliae > oe a ra 
1 ; Tr ay 
7 Yo Mon de 
i =? : ' b U 
0 _ » 7 ia 
hed gre 7 
sh 4 























1-P-6 
WE, HA 


A 


5969 


Madge - Clement Ex. 





(Cont. ) Hinman and he would tell me a little bit about what 
was happening, so far as he knew. I talked to Gordon McNab 

and he would tell me a little bit but generally he was off 

to Chicago or New York or somewhere trying to get the company 


on its feet, I guess. 





Q Trying to get the finance? 

A Yes. 

Q And then what ultimately happened Mr. Madge? 

A MacMillan Bloedel bought out the company and we got our 
money back. 

Q You had nothing further to do with Mr. Hinman beyond what 
you said? 

A No, I just said I talked to him different times when I came 
to Edmonton, on other business. 

Q Merely for the purpose of seeing what information you could 
get? 

A Yes; that's all. 

Q And as to how things were progressing? 

A Yes, but he told me several times that he didn't have any 
shares in Alberta West. 

Q And you hadn'‘tt bought your shares then because of Mr. Hinman? 

A No. 

Q Thank you, will you answer my friends. 

THE COMMISSIONER: Thank you Mr. Clement. Mr. 
Friedman? 

MR. FRIEDMAN: No questions, sir. 
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that Mr. 


Steer? 
questions. 
Hinman? 


questions. 





ank you Mr. Madge. 

Ss. 

u are excused. 

overlooked mentioning to Your 
Hill is unable to be 
a commitment which prevents 


afraid Mr. Bowen is in the same 


However, I doubt whether they would have had much 


Inwany! event. 


o 


Have we any more witnesses 


Hanen is here. 


he here? 


T have scheduled him for tomorrow 


as I thought of a matter of necessity, but he was good 


1-P-7 
W. P. Madge - Clement Ex. 
S. Hanen - Clement Ex. 
THE COMMISSIONER: Mr 
MR. STEER: No 
THE COMMISSIONER: Mr 
MR. HINMAN: No 
THE COMMISSIONER: Th 
A Might I go now? 
MR. CLEMENT: Ye 
THE COMMISSIONER: Yo 
MR. CLEMENT: I 
Lordship at the opening, sir 
with us this morning, he has 
him from being here and I am 
position. 
to cross-examine Mr. Madge on 
THE COMMISSIONER: No 
Mr. Clement? 
MR. CLEMENT: Mr. 
THE COMMISSIONER: Is 
MR. CLEMENT: 
enough to come here this morn 
conclude the evidence. 
THE COMMISSIONER: 


ing and I think that will 


Fine. 


(WITNESS RETIRES. ) 


MR. CLEMENT: 


SAMUEL HANEN, 


sworn, 





EDMONTON, 


Mr. 


examined by Mr. 
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1-P-8 

S. Hanen - Clement Ex. 

THE COMMISSIONER: Your first name Mr. Hanen? 

A Samuel Hanen. 

THE COMMISSIONER: Thank you. 

Q MR. CUEMENT: Mr. Hanen, you make your home in 
Calgary? 

A Yes. 

Q How long have you lived there? 

A Since 1909. 

Q What is your business? 

A I have a farm. 

Q A farmer? 

A That's right. 

Q You have gone into business ventures from time to time? 

A Yes. That is the main thing, I started with farming. 

THE COMMISSIONER: Would you speak up just a little? 

A I started with farming. 

Q MR. CLEMENT: Do you actively carry on farming 
still? 

A I still have my farm, yes. 

Q And in addition to that, you have a number of business 
interests? 

A That is right. 

Q Mr. Hanen, at some point of time you met Mr. Edgar Hinman? 

A Yes. 

Q About when was that? 

A I don't remember the date but it is quite a while, that would 


be in 1961 I think but I wouldn't say, my memory is not that 
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1-P-9 

S. Hanen - Clement Ex. 

A (Cont. ) good but I know it is quite a long time. 

Q How did you come to meet him in the first place? 

A Through Mr. -- he used to be -- he bught a store -- 

Q If I stand over here a little further Mr. Hanen you will have 


OS tO 





to talk loud enough for me to hear and that will help the 
Reporter. 

All right. Mrs. Hanen bought a store in Camrose and there 
was by name Mr. Hymie Cohen was there and he introduced me 
to him and that is how I met him. 

So that your first meeting with Mr. Hinman was in Camrose? 
No, in Calgary but he brought him over, he was helping us 
that time in Calgary, after we bought him out he worked for 
Mrs. Hanen there. 

Was this merely a social call? 

thaGes 141 but: was 4atetthat.*t ime 

Then it progressed into some business ventures together? 
No, there was no business ventures together at all. 

You became interested in a project for the construction of 
apartments at Leduc? 

No, as far as that was consider, that is all that was 
happened to that. Mr. Hinman phoned me up and said Mr. 
Walker needed some money and it was $875.75 and I sent him 
a cheque and that is all I know and I didn't know where the 
apartments, if theywere in this City or in Calgary or wherever 
they were but I know how it is Leduc because I pass by them. 


Did you think Mr. Walker was borrowing money from you? 
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1-P-10 

©. Hanen - Clement Ex. 

A I dontt know what I was thinking at the time but I know I sent 
him a cheque for $875.00. 

Q Did you know that ultimately you landed up as a shareholder 

of Reo Investments Limited? 


A Not at that time, 





Q You found out later? 

A That is right, about four years later when the horse was dead 
already. 

Q Yes, I was wondering why you would invest in shares in a horse 
that was dying about 1963. Mr. Walker I understand is no 


longer living in Calgary? 





A No, I understood he lives now about forty miles from Salt 
Lake City. I have forgot the name of the little town. 

Q He left Calgary a number of months ago? 

A Oh yes, it must be about six months or more, I wouldn't say 


for sure now but I know he wasn't there for quite awhile. 
Q And it is your understanding that he is making his permanent 
home down there in Utah? 


A That is right. 





Q And not expected back? 
A No. 
MR. STEER: Did you mean $875.00 when you said 


or eighty-seven fifty? 
A Whatts that? 
MR. STEER: Did you mean $875.00? 
A No, it is $8,750.00 I think it was, I wouldn't say for sure 


but this is what I in my mind was a cheque. 
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1-P-11 
S. Hanen - Clement Ex. 
Q MR. CLEMENT: Well, you took over in fact Mr. 
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Walkerts position in this venture although perhaps you didn't 
realize it? 

No, I didn't realize I was taking over anything at that time. 
How did Mr. Hinman come to get in touch with you about 
Walkerts need for money, do you remember? 

No I dontt recollect, it is quite a while but I don't 
recollect but it went somewheres, that was quite later after 
I met Mr. Hinman. 

Well yes, you put the time of meeting Mr. Hinman at about 
1960 or '61? 

That‘*st right. 

And this transaction so far as the company records are 
concerned took place in 1963? 

Yeah, well, that was a couple of years and at that time I 
knew Mr. Hinman well, you know what I mean, and he 
recommended it and I thought it was rather good. 

You knew him well enough? 

To take his word, whatever he recommended I thought was good. 
And he recommended that you lend $8,750.00 to Mr. Walker? 

No he didn't say that, he said, these are the words he used: 
"Mr. Walker needs some money, will you help him out and give 
him the money and take over his --" I dontt know how to say 
it, I don't know the words he used for it; "-- that I will 

be in the same position as he him." Or something like that, 
whdever it was. 


And that is all there was to that? 
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1-P-12 

S. Hanen - Clement Ex. 

A That is all there was to it. 

Q Well normally you wouldn't go into a venture involving 
$8,750.00 just on such a suggestion would you Mr. Hanen? 

A No. 
Why did you do it in this case? 

A Because it was recommended by a friend and if a friend 
recommend I will go along. 

Q I see, and were you looking then on Mr. Hinman as a friend? 

A Thatts right. 

Q Were you looking on him also as a Provincial Treasurer? 

A No as a friend. As far as Provincial Treasurer, let's put 


it that prestige to a man of that calibre, I dontt know how 


to express myself. 
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1-B-1 
S. Hanen - Clement Ex. 
























THE COMMISSIONER: Did the Reporter get that 


statement? 
THE REPORTER: Yes, 1 did, sir. 
MR. CLEMENT: Mr. Hanen, you bought shares I 


think in Alberta West Forest Products? 

A Yessna.atd. 

Q Did you have any discussions or dealings with Mr. Hinman 
in respect of those shares that you bought in that company? 

A If I recollect, it is quite a while, there was three of us 
in there and they, the way it was in that, there was Bill 
Tanner, Mr. Hinman and Mr. Superstein, there were three of 
them and they said they had a chance to buy a block of 
stock at a dollar, whatever they mentioned, and then later on 


I got through a direct, through a - 


Q Later on you got what? 

A Twenty thousand shares at a dollar sixty-five. 

Q Yes? 

A And it was I sent them a cheque for $33,000.00. 

Q You sent a cheque to Mr. Superstein, did you not? 

A That is correct. 

Q Were you dealing with Mr. Superstein? 

A No, I was dealing that time through Mr. Hinman, he is the 
one that recommended me for those shares. 

Q Well now, tell us what happened in that recommendation, did 
you phone Mr. Hinman up or did he phone you up, or what? 

A No, he didn't phone me, I was happened to be there. 


Q Where? 
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1-B-2 
S. Hanen - Clement Ex. 
A Mr., I dontt remember the office now but it is somewheres in 


an office together, the three of us, or I will be the fourth 
one, I think Mr. Wright was at that time too. 

In Calgary or in Edmonton? 

In Edmonton. 

An office somewhere in Edmonton? 


In Edmonton, yes, I don't recollect now where it was. 


RS EP WS) ES tS 


And you don't recollect how you happened to come to that 
office? 

A Yes, it was, if I can just think of it, it was something to 
do with Sun Life, I think Sun Life supposed to come in the 
picture, you know, you know Sun Life supposed to put up some 
money and they needed a half a million, they needed three 
million dollars from here. I got a letter from Mr. Hinman 
to raise a million and a half, and the bank was foolish or 

I was foolish, but I went to the bank and they give me a 
credit, a letter of credit for a million and a half, and I 


got it because the deal didn't go through so that I got my 





letter back again. That's how I got involved in it. 





Q I see. Now, if I can just follow this then, Mr. Hinman wrote 
to you? 

A No, didn't write to me. 

Q Pardon? 

A I don't recollect if he phoned me or something to that effect, 
thatathere was a deal going to need three million dollars, you 
see they were putting up twenty-seven and we need three 


million dollars for front money or whatever it was, so I went 
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1-B-3 
S. Hanen - Clement Ex. 
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(Cont.) to the bank and asked them for it and they gave it to 
me. 

And were you going to put in - 

Yes, that's right. 

- this million dollars? 

Million and a half, it was for a million and a half somewhere 
else come from. 

And what were you going to get for your million and a half? 
Well, the underwriting the same as the rest of them, it was 
the same underwriting I would get same as Sun Life. 

It was - 

The same as Sun Life would be. 

The same underwriting as Sun Life? 

Yes, and - 

That is to say, you would have mortgage security if Sun Life 
had mortgage security? 

No, no, I am getting stock, I was getting stock, not any 
securities. 

Oh, I see, you were getting stock? 

Stock, whatever it is, if they underwrite it $5.00 then I get 
it, get them at $5.00, whatever they would underwrite for. 

I see, and when you speak of underwriting then you are 
speaking of an underwriting of an issue of shares of the 
company? 


That's right, thatts right, that's where I think it was. 





Did the name Gairdner and Company crop up at all? 


Yes. 
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1-B-4 


S. Hanen - Clement Ex. 

















Q And was Gairdner and Company trying to get Sun Life to 
subscribe for this block of shares? 

A Well, something, I don't know for sure, I dontt recollect 
how they worked it, but I know, if I remember right they 
told me that Max Bell was interested in the underwriting, 


Sun Life wouldn't do it unless they have what they call 





marketing, you know, to have the marketing. 

Q Yes? 

A And Max Bell was undertake to do it and then he backed out 
or whatever it is, and that is the whole deal went off. 


Q Well then, as I follow you, Mr. Hinman spoke to you about 





this necessity for raising one million five hundred thousand 
dollars, and you came up to Edmonton to discuss it? 
A No, I didn*t come up to discuss it, they phoned me up or wrote 


a letter, I don't remember now, and I just went to the bank, 





I thought the bank wouldn't give it to me anyway, so that I 
will be a fine guy, but they went foolishly and they did give 


it to me, so I take it and so that - 





Q The bank gave you a letter saying what? 











A That there is a million and a half dollars laying for me in 





case the deal goes through. 

Q Yes. Well, how did you come up to Edmonton and - 

A Well, the bank sent that, the bank sent the letter, I didn*tt 
come down to Edmonton, I didn't have any conversation, the 
bank were interested, the Toronto Dominion Bank, east end. 


Q Well now, let's see where I have gone astray, Mr. Hanen. 





All right. 
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S. Hanen —- Clement Ex. 

Q You have got the letter of credit from the bank as a result of 
a conversation with Mr. Hinman? 

A Yes, «let'ts*say that. 


Q Yes, I thought you had said then that after that you had a 
meeting with Hinman, Tanner and Superstein? 


A No, no, that was later on in connection with that, with the 





stock, but not with that at all, not with that any more. 

Q Pesee. 

A That is had to do with the shares of Alberta West Products, 
and then I had more than that because after that I bought 


another bunch from some other fellow and - 


Q Then I was misunderstanding you, Mr. Hanen, in the first 
instance 
A You are not the only one because I couldntt express myself by 


right, so that is my trouble. 





Q Well, I think if we just go slowly we will get there all right. 
A ALL rien. 
Q In the first instance then you were being asked to contribute 


to the financing of the whole project to the extent of a 





million and a half dollars? 





A That is correct. 
Q And what you were to get for that million and a half dollars 


would be the same sort of thing - 


A Whatever the underwriting would have, would be. 
Q - as Sun Life? 
A No, no, it is whatever the underwriting, Sun Life going to be, 


say five dollars, whatever the public going to oun I supposed 
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1-B-6 
S. Hanen - Clement Ex. 

















A (Cont.) to get too the same thing. 

e) And you dontt know whether that was shares or bonds or - 

A No, shares, that’s all, I know that. 

Q It was shares? 

A That's right, no bonds or nothing. 

Q And that would then be an issue to the public of shares? 

A That's right. 

0) Yes, and that fell through, Mr. Max Bell was interested - 

A That's right. 

Q - and then he sort of dropped out and the whole thing 
collapsed? 

A That's correct. 

Q And did you go into this merely because of the conversation 
with Mr. Hinman? 

A Yes. 

Q That is the only reason? 

A That's right. 

Q Well, you must have thought there would be some profit in it 
for you? 

A Oh,*suree 

Q Did Mr. Hinman mention that there would be a profit in it 
for you? 

A It sounded like it because if a thing like that, Sun Life 


going to raise twenty-seven million dollars, they must, 
they dontt put up no money unless they are a hundred percent 


sure it is a good thing. On the strength of that I thought 





it was a good thing myself all the time. 
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1-B-7 
Hanen — Clement Ex. 


WM 





tO 


Well, do I understand you to say that if Sun Life was putting 
in twenty-seven million it would be good enough for you? 
That's right. 

That was what motivated you? 

That'*s right. 


Not what Mr. Hinman may have to say? 








- Oo ee © eS 


No, I mean, this is what, I mean to say Mr. Hinman give me the 
start and that's motivated the other thing, that Sun Life was 
interested in it. 


Yes. Now, after that folded up - 





Ges. 
- what happened next? 
I don't remember what happened next, I know next - 


You said a little later on you did get some shares? 


> two = BO pS at 


I wouldn't say for sure if I got the shares before or after, 
that I don’t remember, 

Well, you bought some shares? 

I bought some shares. 


Who did you buy them from? 


> te > tO 


It was sent over from some bank to my bank and I picked it up 





andl paid for ac. 





Q Yes, who did you deal with to get the shares? 

A Well, at that time, I don't recollect real actually but I 
know the conversation was there was three of us in there, 
four of us in the office at that time when I bought them, 
no, actually how it was happened, they said they could pick it 


up at a dollar and they say to me how much do you want, and 
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1-B-8 
S. Hanen - Clement Ex. 
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(Cont.) I said whatever you could spare I will take it, and 
then they sent me the twenty thousand shares. 

And the three people you were talking to then were Mr. Hinman, 
Mr. Tanner and Mr. Superstein? 

I dontt know if Tanner was in it at that time or not, but 

I remember I think Wright was on it. 

Wright? 

And Mr. Superstein was in there. 

And Mr. Hinman? 

Mr. Hinman, oh, yes. 

Yes, those three then? 

That's right. 

And you cantt tell whether this was before or after the 
million and a half business? 

No, I cantt tell that, I dontt recollect that. 

So you were told by one of those three that twenty thousand 
shares could be obtained? 

No, they didn't say twenty, they didn't say one share, they 
said there is a block of shares to be bought at a certain 
price: 

Without saying how many? 

No, and I said whatever you could spare you could send me 
over and thatts what the spare was, twenty thousand shares, 
and they sent a draft with it and it was went, paid, you 


know when I - 





Please - 


That's right. 
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1-B-9 
S. Hanen —- Clement Ex. 
Q I understand that part of it, but do you remember who it was 


> tO > tO 


to 





that told you that there was a block of shares could be 
bought? 

That conversation I think, I couldn't say for certain, we all 
talked about it so who actually said to me I couldn'tt tell 
you, I dontt remember. 

It might have been Wright? 

It could be anybody. 

It could be anybody? 

You know, I cantt pin down and say no, it is that fellow, 
that fellow. 

Yes? 

I didntt make no notes at that time, if I knew it is going 
to happen like that I would make notes of it, but I didn't. 
Yes. Was this discussion in the nature of seeing whether 
you wanted to join a little syndicate to buy a block of 
stock? 

That is something to that effect, I will tell you I think it 
was. 

And from the talk that went on at that meeting it was your 
impression that Mr. Hinman and Wright and Superstein were all 
going together to buy a block of stock? 

I dontt know, I think if I recollect, if I am right, I think 
the one was supposed, later on I find out that the stock was 
bought from Mr. Wright in the first place. 


Oh, you mean Wright owned it already? 





Yes. 
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1-B-10 
S. Hanen - Clement Ex. 


to 


CO - Fhe Oo > 


tO 


Se On Se Om > 





Oh, I see, yes. 





And I think it was bought for a dollar. 

Yes, so that is some of the original stock then that Wright 
had acquired some time earlier? 

That's right, that's right. 

And he was trying to sell some of it off, is that - 

That is the way I understood now, now I may be wrong too. 

No, I wouldn't suggest you are wrong, I just wanted to see 
what your recollection is; and your recollection is that what 
was going to be bought would be coming from Wright rather than 
directly from the treasury of the company? 

No, it wasn't coming from the treasury, that's for sure. 

Oh, I see, all right. Did you have anything at all to do wit 
the Edmonton Airport venture of Mr. Superstein? 

No. 

None. Now, Mr. Hanen, you became interested in Farmers and 
Merchants Trust Company? 


Yes. 





And in acquiring that interest you dealt with George Marks? 
Yes. 

And those dealings with Marks were I think in 1959? 

I think so, somewheres around 1959 or '58, somewheres around, 
tT think 158 or '59. 

58, perhaps you are right, yes? 

Yes, somewheres in there. 

Yes, I think so. Mr, Hanen, let me try to refresh your 


memory: Mr. Marks in effect bought Farmers and Merchants 
s SUPREME COURT REPORTERS 
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1-B-11 

S. Hanen - Clement Ex. 

) (Cont.) Trust Company himself at the start, did he not? 

A Yes. 

Q So when you dealt with him he owned all the shares or 
practically all the shares? 

A Les: 

Q And what was the deal then that you made with Marks? 

A Well, the way it start out, you know Fidelity Trust? 
Pidelstyvirust? 

Q By name, yes. 

A Yes, all right, then I have the charter for that, me and 
Cliff Walker bought that charter and then Cliff Walker came 
down to me and he says he was, as far as he considered he 
went and saw George Marks, and Marks, George Marks said 
"IT build you up and you go down ..." and I said "You don't 
have to build anybody up.", and - 

Q Now, now, take it a little slower, the Court Reporter has to 
get this down. 

A All right. 

Q Walker went to Marks, oat say? 

A I dontt know where, he come down to me I said. 

Q Oh, and - 

A And he told me the story that should open up that Fidelity 
Trust we going to do better, we go partnership with George 
Marks. 

Q Yes? 

A So then I went with him and it was all fixed up, his wages 
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and everything else, it was all arranged beforehand, he 
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1-B-12 
S. Hanen - Clement Ex. 





A (Cont.) is going to get wages and we get fifty percent in the 


company, me and Mr. Walker. 











Q We are now talking about Farmers and Merchants, are we? 

A That is correct, yes. 

Q Yes, in other words Fidelity - 

A And then I give them a cheque for seventy-five thousand 
dollars I paid and Cliff Walker three months later paid me 
his half, the thirty-seven thousand five hundred, so Cliff 
Walker was start up with me partnership in it, we got fifty 
percent, me and Cliff Walker, and fifty percent George Marks. 
Yes. Now, this was then in 1958, was it? 

A That's right. 

Q I think so. The company started operating in the first 
place in Calgary, I believe? 

A That's right. 

Q Now, Mr. Hanen, on November 15th 1958 Nolan Hinman was 
employed by the company? 

A That's right. 

Q How did that come about? 

A I couldn't tell you that, I know the deal, Mr. George Marks 
was the head of the company and he was the muscle brain, 
let*s call it that way, by that I express myself. 





I understand what you mean. 

A All right, and what he did I dontt know, when the time he 
was hiring anybody he never asked me or he never did anything; 
he was on his own, and that was the arrangement,was that he 


supposed to run the place according to his own thinking. 
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1-B-13 
S. Hanen - Clement Ex. 


Q That is what his wages were for? 
A That*s right, or wages or whatever his fifty percent partner- 


ship, that's right. 














Q Well, he got wages - 

A That's right. 

Q - on top of having fifty percent of the shares? 

A Thatts right, that's right, yes. 

Q Yes, so he was running it? 

A That's right. 

Q Now, you had nothing to do with the engagement of Nolan 
Hinman? 

A I never had any engagement, anything to do with any help that 
he hired. 

Q I see, so that you just know nothing about how that happened? 

A No, I dontt know. 

Q Well, you know that Nolan Hinman was in fact hired? 

A Oh, yes, I know that he was working there but there is lots 
of others were working there too. 

Q Yes. 

A They had Weisser, John Weisser there, and others, quite a 
lot of fellows working for the company that time. 

Q You mentioned a John somebody working there? 

A Well, there is, not, wait, let me see now, that was Hinman, 
well, he hired quite a lot of men, I know the company had 
quite a lot of men working there, by the name, what the 
heck is the name - 

Q Well, it isn't very important? 
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S. Hanen - Clement Ex. 
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No. At the time you paid the seventy-five thousand dollars 
was Farmers and Merchants Trust actually in operation? 

Yes. 

In Calgary? 

That's right. 

What kind of a business was it carrying on? 

Trust business. 

Well, that is a broad term, can you tell me so far as you 
know what in fact it was carrying on? 

Nos. Lidont te 

You dontt know? 

I know it was supposed to be a licensed trust, they name me 
trust, you see, and that's about all I can tell you about thath 
And if in fact it was mostly taking in deposits and investing 
the deposits - 

That's right, and mortgage I think, and that's more like it. 
That is more like it, yes. Now, Mr. Hanen, George Marks 

sued you? 

Yes. 

And others? 

Yes. 

By a Statement of Claim in Calgary in August of 1964? 

Yes. 

And between the time you bought into Farmers and Merchants - 
Less 


- and 1964 - 
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S. Hanen - Clement Ex. 
A Yes? 
Q - what happened as far as Marks was concerned. He lived in 
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Calgary for a while, did he? 
He lived in Calgary for a while and then he went to Nassau 
or Miami, Florida, I think. 

Yes? 

I dontt know where he was but he wasntt - 

Nassau or Miami, Florida - 

And I think he is in that Miami, Florida, right now, his 


residence - 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 


OQ¢2 












nit bevil oH .benisom00 aaw ange as 18 an beasqqan se 
| fed bib ,oLidw # 102 oobi © 
) useast of Jnow od asdit bes oltdw s 102 yrsyiad at bevit of 
antag I ,abtr0lT _ ims iM 20 
| | . eal 


. - J'aesw of stud asw on sterw woal s'aob I 


- 


ir 


- abiyvold .imaiM to useent 


aid .won sdpia ,sbivoli ,imsiM gedd oi ak of Amkdse I Bad 


> eo ses & 


; 


- vonoblas1 


5991 


1—-K-1 
5S. Hanen - Clement Ex. 


Q Well now, he lived in Calgary for a while and was general 


manager of the business? 








A Ehnat'sS*rienr. 

0 While he was there? 

A That's right. 

Q Did the company open a branch office in Saskatchewan? 

A Yes. 

Q That has since been closed, has it? 

A heer 

Q Then the company went into the Province of Quebec? 

A That's correct, 

Q And some shareholders and directors were from Quebec after 
it went into that province, is that correct? 

A No, we had, when we opened up, I think, or, after we opened 
up, we had what they call a governor, he was the vice- 
president, he was the president of the company in Quebec. 

Q Dr, Faribeau or some such name? 

A Dr, --- I forget the name, 

Q Well, apparently it's not Faribeau, Fauteux? 

A Fauteux, a very nice” man. 

Q Now, did Marks move down and live in Montreal for a while? 

A For a while, no, I think he rented an apartment, I think, 
for a little while and he was there for maybe just a short 
little while and then he moved back to Nassau from there. 
You say moved back to Nassau? 

No, he moved to Nassau, I didn't express right. 
Q In the meantime the company had opened a branch in Nassau 
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S. Hanen —- Clement Ex, 
























Q (Cont.)” “also? 

A That's right, 

Q And from Nassau then he moved to Miami where he still is? 

A That's'riene. 

Q Did you have troubles with Mr. Marks during this period? 

A I dontt know what you call troubles? 

Q Were you satisfied with Mr. Marks! conduct of the business 
of the trust company? 

A No, 

Q You were not? 

A No. 

Q What was the problem, why weren't you? 

A I think because he was doing one mants job and nobody else 
knows what he was doing. 

Q I see. Mr. Hanen, you had entered into some sort of an 
agreement with Marks when you bought a fifty percent interest 
for $75,000,00, you had entered into some sort of agreement 
with him? 

A Yes; 

Q To arbitrate troubles? 

A That's right. 

Q And did you call for an arbitration? 

A No. 

Q Did you not ask Mr. Hinman to intervene to see --- 

A No, I never did. 

Q I see, Did you ask Nolan Hinman to request Edgar Hinman 


to get information from Marks? 
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No, I never asked anybody to do anything. 

Tt .Sees 

The only thing, if it was done, it was done for the Farmers 
& Merchants, not for me, 

Well, I am quite prepared to accept that whatever was done, 
was for the Farmers & Merchants Trust, my question is did 
you instruct --- 

No, 

--- Nolan --- 

No, 

--- to ask Edgar Hinman to get information? 

The only one I instructed to go down is Gordon Ennis and 
Gregg,that's the only two people. 

Gregg is a lawyer? 

Yes, and he was a director of the company too. 

And he still is, I believe? 

No, hets not any more, 

Well, he was for a while? 

Yes, he's just about, he's out about two months ago, 

And Ennis is the accountant? 

Ye Si. 

The auditor? 

Accountant, those two went there, 

If Mr. Hinman intervened, this is nothing of your doing? 
No, 

Very well. Now, let's come back to the Statement of Claim 
which was issued in August of 1964, how long before August 
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S. Hanen - Clement Ex, 

(Cont.) of 1964 was it since you had seen Marks? 

A I don't remember the date, but I think he was in town for 
a little short period and he come down to see me, that's 
the last time I ever saw him. 

That same year, 1964? 

A I don't remember, I don't know, I don't remember exactly 
what date was that, but it was at the time when we had to 
do with Braemore Lodge, we were partnership in the Braemore 
Lodge and he come up there and thatts the last time I ever 
saw him, 


Mr. Hanen, I haventt made any inquiries about Braemore Lodge. 





A No, but I am just trying to recollect. 

Q Unless you assure me Mr. Hinman was a tenant of the Lodge 
or something? 

A No, what I want to say is I am trying to remind myself what 


date it was the last time I saw Mr. Marks. 





Q You cantt say whether it was three months, six months? 
A No. 

Q Nine months before the action? 

A But I did see him once since he left Calgary, letts say 


that. 

Just‘ oncewsSince he left Calgary? 
Thatts right, 

And were you on a friendly basis then? 
No. 


What was the quarrelling about? 


> OO FP CO YF LC 


For not, aforwnot, I think, if I recollect right, in 
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1-K-5 

S. Hanen — Clement Ex, 

A (Cont, ) connection with the, he took some money from the 
company and he didn't give me no figures for it, 

Q And was this what you had sent Greg and Ennis down to see 
him about? 

A Yes, and he offered to settle that he give us $100,000.00 
to settle the whole thing, and the shares and everything 
he has, and I told them to take that, but they said they 
going to --- they going to have more from him, they wouldn't 
do it, let's put it that way, they wouldn't take it, 

Q You mean they wouldn't take it, you mean Marks wouldn't 
take it? 

A No, I went in the office by accident, you know, I went in 
the office to see them and I heard them talking over the 
phone where they offered, Gregg or Gordon Ennis offered them 
$100,000,00, he said, to settle the whole thing. 

Q Now, letts make sure we understand each other, it was Marks 
that was offering $100,000.00? 

A Yes i 

Q To clear the slates? 

A That's right, 

Q And give up his shares? 

A That's right. 

Q And not have to account for whatever he took that you said 
he shouldn't have, is that it? 

A That's right, and I said “All right, take it", but they 
wouldn't do it. 

0 The company wouldn't? 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 
































a | 
iL 


2OR2 


ois mort ysnom emoe Nood od ode Agiw nottosnn0d (.9n09) ; a 


$i tot eetivei? on om ovis 3 'nbkb en bos 4hBqno> 

see of awob eiaan® bas yet dnégea bed voy dadw elas eee Bak 
ftuede mid 

00.000,001% aw ovig ad stadt sittea oF betetie sd buna (eer 
anidyyisv9 boa acisde offs bas ,golis slodw sid eldsea-os 


yoda bree yodds sud jade eat oF mod bios T bas (aed on 


abiuow veds .mitt mor? exon eved oF gntog yond === oF gniog 


,34 oied S*nbivew yeds vow! sends si Iuq et sol .3t ob 


tinbluow eitsM nsem voy .si oolet Jtabluow yons nsem vor 


Tti odad 


ui toaew I .wonyt voy ,tnsbkoos yd soitio sig ak tnew I ,o 


eit 1evo entiisat mods bised I bas mods eee of sot?to sdd 


dd beretic einnad nobs0dD 10 gpetd ,betetto yeds etedw enol 


-enitdd slodw edt ofttee ot bina. od’ 00,000, 0052 


etooM enw ti ,19rto dose bnstensbay ow eiue elem atzsl [wok 


£00,000 0012 gnitetito esw Isis 
aor 


feosaia ois nselocee 


* digit al tadT 
faotsde ald qu ovtg t 
; a vera 


seis ok: 80% 
1 <i! 


bise voy dadt dood ol serine tot dnyooos oF 
Po ao wv } 
a 












2 Seemed 7 


a 


_ 














<< aati cueies 
san aa oailih oy | 
ne om 


i... 






5996 





1=K=0 
S. Hanen - Clement Ex, 





A Yes, and then after what happened, he got himself (inaudible) 


and didntt give us nothing, 


Q Well then when the company turned that down, that $100,000.0 
proposal? 

A Yes, 

Q Apparently he went on the offensive and sued everybody, did 
he? 

A That's right. 

Q Is that the way it happened? 


I think, I don't know how, but I know he sued me, Mr.Hinman 
and all them, 
Q Yes, I have a copy of the Statement of Claim here, I am just 
wondering how it all came about. The last time you saw 
Marks then was in Calgary and the two of you were in a 
disagreement about money that Marks had taken out of the 
company? 
Yes. 


Is that correct? 





That's correct, 





You never saw him again? 
No, 
And suddenly you got the Statement of Claim? 


That's right. 


eee & Oo & jo »-> 


But was it in between that time, the last time you saw 
Marks and the time the Statement of Claim was issued, was 
it in that period of time that Gregg and Ennis went down 


to Miami to talk to Marks? 
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-- I think he went, he went before that, 

You think, I see. 

I am more than sure that they went before that. 

And you can't remember how many months before -—-~- 

No, 

-- the Statement of Claim it was --- 

No. 

--- that you saw Marks? 

Still, you know, he never, the claim's still there sitting 
there yet against me. He took it off from Mr. Hinman and 
took it off from Nolan, but against me it's still there. 
Just as a matter of curiosity, Mr. Hanen, may I see the 
other papers relating to that action? Itts the Farmers & 
Merchants Trust topic. Yes, I think you are right, Mr. 
Hanen, the action was dismissed only as against Hinman. 
Has the action progressed at all? 

I don't know, McGillivray represents me and I said "All 
right, one way or the other", and he said "I dontt want to 
deal with so much garbage", That's the word he used to me, 
and that!s the last I --- 

I would like to ask you a question or two about a few of 
these paragraphs in the Statement of Claim, Mr. Hanen, 

in paragraph 8 it is set out that you paid $75,000.00, as 
you have described, for an interest in the venture? 

Yes, 

And that you told Marks that Farmers & Merchants would be 


reinstated with the government if Farmers & Merchants hired 
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(Cont,) Nolan Hinman? 
Where in the world, I never read the statement, I don't think 
it's a word of truth in there, there is nothing never been 
discussed because whole conversation was Mr. Cliff Walker 
and me went over there, and it's just like, that's all I 
paid --- (inaudible) was all fixed up and there was no 
discussion to hire that fellow, not to hire or anybody 

else; 

Well now, is it pretty clear in your mind that you did not 
meet Mr. Edgar Hinman at all until about 1960? 

Well, that's what I said, I couldntt tell you the date, 

I don't remember, but this is the first time matter is true, 
you know, bought the store in Camrose. 

Must be around about when? 

ig@dontteknow, it's quite,aswhile,.,but it's not, it must be, 
I cantt recollect just now the date, but that's the first 
time I ever met him, that was those Farmers & Merchants 
Trust. Company after I met him anyway. 

This is what I was going to ask you, Farmers & Merchants! 
business came after you had first met Mr. Hinman? 

After I met him, 

Yes, 

Thatts right, 

How long after,do you know, a few months, a year? 

I couldn't say --- maybe a year, maybe six months, maybe 
more, I dontt know, maybe a year and a half. 


Well, in any event, you are clear in your mind that you 
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1-K-9 
S. Hanen - Clement Ex, 





Q (Cont.) didntt tell Marks that he could get the Farmers & 
Merchants Trust Company reinstated if Nolan Hinman was 
hired by Farmers & Merchants Trust? 

A No, never been a conversation on that or on anything of 
that kind, If anybody talked to him about that and told 
him on that, I don't know, 

Q Did you ever talk to Mr. Edgard Hinman about your son 


working for Farmers & Merchants? 








A No. 

THE COMMISSIONER: His son. 

MR. CLEMENT: Pardon? 

THE COMMISSIONER: You said “Your son", his son, 

MR. CLEMENT: Itmssorry if I-confused it. 

A I understood what he said, no, didn't. 

Q MR. CLEMENT: Never at any time? 

A No, | 

Q Mr. Nolan Hinman progressed satisfactorily in the company, 


did he not? 











A I think so, 
Q Well, you know now he is in the position of general manager? 
A I didn't put him in there. 
Q Who is running the company? 
A Well, the guy, the same guy as George Marks was before, 
hets the one that put him in there, 
What's his name? 
A George Marks is the one that put him general manager, I 


didn't, 
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1-K-10 
S. Hanen —- Clement Ex, 
- Hinman Ex. 
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Q Marks put him in as general manager and although Marks has 
Jeft ---- 

A That's right. 

0) --- Mr. Hinman hasn'tt? 

A Thatts right, 

Q All right. You had nothing to do then with Mr. Nolan 
Hinman going up in the company? 

A No. 

Q Not at all? 

MR. CLEMENT: I think those are the questions, 
thank you, 

THE COMMISSIONER: Mr, Friedman? 

MR. FRIEDMAN: No questions, sir, 

THE COMMISSIONER: Mr, steer? 

MR. STEER: No, sir. 

THE COMMISSTONER: Mr. Hinman? 

MR. HINMAN: Thank you, my Lord, 


MR. HINMAN EXAMINES WITNESS: 


ono Fr Oo FP DO PS 


Mr. Hanen, I just want to clear a few points. I'm not going 





to ask you your age, but you are getting along in years, 

Me Sr 

Does your memory ever fail you in details? 

No, 

It doesn't? 

Unless, unless I don't make, I dontt make, I dontt remember. 
Do you ever find that your memory of things is not the same 


as that of other people with whom you deal? 
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1-K-11 

S. Hanen — Hinman Ex. 

A I think, better than the other people that I deal. 

Q My question was do vou ever find that they dontt always 


agree with you as to what took place? 

A What do you mean agree? 

Q Well, you remember things one way, do you ever find that 
other people have a different idea? 

A We all have different opinions, 

Q I think that probably covers it. Now, I want to go from 
the beginning, we go first to the apartments at Leduc, 


I think your testimony was that Hinman phoned you that 





Walker needed money? 








A That's right. 

Q Had you not talked to Walker about these shares before? 

A No, 

Q Why do you think I would have phoned you that he needed --- 

A Do you ask me? You ask Walker why he did, why ask me? 

Q I just asked why you thought I would? 

A Well, I dontt know, you phoned me up and said Mr. Walker 
needed some money and would you help him out, and I did 
help him out, and thatts all there was conversation on it, 

Q Do you recall whether the money went to Mr. Walker --- 

A Yes. 

Q -- directly? 

A Because cheque was made right here at, for Farmers & 


Merchants Trust Company, I had an account there and this 


cheque was made out and Hinman made it, Mr. Nolan Hinman 








made out the cheque and sent it to Walker, 
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It didn't go to Reo Investments, that's the point? 

I don't know where it went, but I know the cheque went 

out from my account because it was charged out to me. 

But to Mr. Walker, as you remember? 

I couldn't tell you, you asked me a question, I couldn't 
Say for sure, I wouldn't know for sure, I would say yes, but 
I'm not sure where it went. 

I think that's all I need on that particular thing. At 
any rate, you discovered later that you were one of the 
Shareholders in Albertawest? 

Four years later, yes. 

I'm sorry, Reo Investments, Turning to Albertawest, 

Yes. 

Do you have any memory of hearing about Albertawest before 
it was talked over with me at all? 

No, 

Mr. Superstein didn't mention Albertawest? 

No, this is where I bought, started with that, and afterwards 
I told my friends about it and I was going to town and 
started buying, I thought it's going to be another, what 
they call, Alberta Gas, is going to rain from heaven five- 
dollar bills, 

Did I intimate that it might do that? 

No, but this is the talk that was left in my mind. 

You have said you sent a cheque to the Superintement, to 


whom do you think you sent a cheque for shares? 


The shares come in to the bank, draw a draft, I said, to send 
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1-K-13 
S. Hanen - Hinman Ex, 
A (Cont.) the cheque and I never even know who the che que 


went, but I find out it went to Jake Superstein. 

Q All right, we come to the little later deals, did you talk 
with Mr. Gordon McNab at all about Albertawest? 

A Later on, yes. 
And this is what had led up to the --- 

A You know, when I went to see him in connection with a deal, 
that he going to make a deal with, what his name is, 


with that people that took it over now? 





MacMillan Bloedel? 





A Yes, that's where I went. 
Q I think in your testimony you said that you and perhaps 


Mr. Superstein were going to put a million and a half 











dollars -- 
A That's right. 
Q --- in the company for shares? 
A That's right, 
Q Was that discussed with Mr. McNab? 
A No. 
Q Was it discussed with me? 
A Yes; 
Q It was? 
A Yes. 
Q 


You mentioned some meeting in an office at which Mr. Wright 
attended and at which this was discussed, and I think you 
thought I was there, have you a clear recollection that I 


was there when something like this was discussed? 
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1~K-14 
S. Hanen —- Hinman Ex, 





A Mr, Wright was there and I remember Mr. Wright took me 
downtown, Sun Life or, where it was, I dontt recollect. 
But you, in your memory I was there and talked about this? 

A Yes: 

Q Now, you mention Sun Life, do you have any memory that I 


talked about Sun Life? 





A I wouldntt say yourself, but all the group together, it 
was talked about Sun Life, thatts what the million and a 


half went into. 














SUPREME COURT REPORTERS LOS AS See 


EDMONTON, ALBERTA 











a ¢ . .e 
eg Aoos tdgiawW .1M tedmomoed:T bos ment aaw tdgiaw , : 
. Joellove: ttnob I jasw tk ovedw .20 ethy one | 


faidd dvods belies bas stent aaw I vromom "wey ob OY ova 


. 1 ne ,eoY AD 
. [ gad? yromem yns ovad voy ob , stil ave noidnem oy (wor oe) 


Tetitl awe tuods bedlis? sy 
+t ,ted¢sgot querp od Lis oud .Plsemwoy yaa di nbiuaow I A 


« bas nottiim oft tadw etteds ,stil aw@ duods bodlia?d aaw 





.otak Jnew Sled 


ii o% _, adil a ar a 


6005 





2-P-1 
S. Hanen - Hinman Ex, 


Q You mentioned, I believe maybe you changed this but, you 
mentioned a letter from me that they needed a million five 
hundred thousand? 

A L®didn't#®say a letter; @1 think: it was’ a phoene@call ,-at*r 
recollect, one of the two. 


Q Well, if you do recollect correctly that I had something to 


do -- 


A That's right. 


-- with informing you of this? 





A That's rigne. 





Q I think probably that covers that. Now, this trip to Miami, 
you made an arrangement, I think you said, that if there were 
troubles between you and Mr. Marks that they would be 


referred to me for some type of arbitration, is that right? 





A No it wasn't that contract but I never used that. 

Q Well but there was such an agreement? 

A There was such an agreement, we never exercised it. 

Q Now this trip to Miami, on this particular occasion, do you 
recall that Mr. Ennis and Mr. Hinman were in Nassau? 

A I dontt know but I know the time they phoned me up that he 
offered $100,000.00, Gordon Ennis and Grabb was there. 
Well, I am referring to another occasion? 

A That other occasion I don't know. 

Q You weren't aware that they went to Miami? Or, I mean to 
Nassau? 

A If they went to Saskatoon or what they did I don'tt know. 
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| 2-P-2 | 
S. Hanen - Hinman Ex, 
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Q 
A 
Q 





(Cont. ) Gordon Ennis and Grabb got the results, they got 
a£#3 39 .00.0,.00 cheque from him and they offered him $100,000.00 
on top of it and he offered him the shares and everything he 


had in Calgary, wherever it is, it all goes to the trust 





company to settle the difference. 

Now, your testimony is that you didn't request me -- 

No. 

-- to do anything in between? 

No. 

Did you know that the company paid my expenses to Miami? 
Not me though. 

Oh no, not you? 

Well, that is what I am talking about. 

But on behalf of the company? 

I dontt know what it is all about. The company did never 
ask because they had my stock, they had everything, I didn'*tt 
have anything to say. 

Well, who was in the company at the time this took place, 


was the Ross group in it at that time? 





No, it was Mr. Nolan Hinman, Gordon Ennis and they had my 
voting trust so, I didntt have anything to say in it. 

Did you ever tell me about the arbitration agreement that you 
had? With Mr. Marks? 

No, Grabb knows about it but I didntt even know. 


You didntt tell me about it? 


And you didn't even know I went? 
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2-P-3 
S. Hanen - Hinman Ex. 
A I dontt know where you went, you went to Phoenix and all sorts 


of places, you asked me to go, dontt ask me where I -- 
Q I went all sorts of places, my question was you didntt even 
know I went to -- 
A Well you may well, but not with my confirmation or with my 
telling I am going to pay for it or do anything for me. 
That is: what I am trying to: say. 


Q Your memory is then that you didn't request me to go, you 





knew nothing about it, that I didn't make any report to you 





abouted t 7 

A You didn't give the report to the boys but you gave it to me, 
they were paying for the trip, is that the idea? 

Q I asked you, in your memory, you didntt know I went, you 
didn't ask me to go, and I made no report to you about it? 


A I heard something about that you went there and you come 








back and say you cantft be done nothing and then this is the 
time when you, after you went there, they took -- you wasn't 
suing you any more and you wasntt suing no one but it was 
left Sam Hanen still on the line. 


Q Yes, but this was two years later, you were aware that I went 





then and that I wasntt able to accomplish anything? 





A Yes I know that, you didn't accomplish anything. 
Q Thank you. 
A Now, just a moment, you asked me something, questions, may I 


ask you something? 


THE COMMISSIONER: No. 


A Well all right. 
SUPREME COURT REPORTERS AE ee ee are | 


EDMONTON, ALBERTA 





ae i 


m 























jeJt0n tia bas xinsonl ot Jnow voy’ ,.Jrew tor stodw worn! rc * 
[ eiedw om Mae J' tok poy ot om bales toy” pig 
asve ¢'nhib uoy eaw noksaeup va ,eoosiq to ettos Ila dnow I 
~- oF thew I wont 
ym diiw 10 soitemritnoo ym daiw gon ted , flew yea voy tiew 
.9m trot gaidtynas ob 40 42 tel ¥sq 03 gatoy as I gatiise — be 
vse of gaiyas ga I tedw ak teAhT ' 


.OR of 9m Jaeupet J’ abib voy Pade ood? si yiomsm aveY 
oy of tnroqe . yos salsm J'abib 1 gad? .39% Juods gaitvon wort ? 
Ts duods ’ 
om of 3k ovey voy dud ayod edd of Jaroqes add evig Stabsh UOT A 
‘nobk odd Jedd al ‘.qind odd 103% gnivsq stew yeas =~ 
lov. . anew yond st'abib vay ,yIomem woy nl uO’ betes T Q 


tuods voy oF dtoqen on sbem I Bna . oy oF sm Hee J7HBES 

ome “oy baa stedy Joew voy daddy duvods gaindtemos biged T 
edd al eidg ned? baie gatdjon anob od J'hso uoy You Bae dosd 
t'nasw voy -- doos yeds ,e10eds Joow voy t6¢%e Joy Ree sate | 
aew Jt jud’eno on yitue o'neaw voy baa stem yng doy patina 


-outt of3 no Slide ee oe 












jnew I 3ted3 otewe S1t9W Loy ,.teJal a i1690y ows al neo soot u f 
ay = 
Tgardstyn, detiqavooe of olde rene j snk ren’ . 
- 


-gobridyas dekiqmooon 3 AbEb. 


= 
ad 


ts - g 
= 7 F ras we as 


ra 
re) 


6008 





2-P-4 
S. Hanen —- Hinman Ex. 








THE COMMISSIONER: You are giving evidence Mr. Hanen. 
MriaVCl éement? 

MR. CLEMENT: No further questions thank you 
sir. 

THE COMMISSIONER: Thank you Mr. Hanen. 

MR. CLEMENT: If counsel have no further 


questions and you have no further questions sir, Mr. Hanen's 


home is in Calgary and would like to be excused. 


THE COMMISSIONER: Anybody else? Mr. Hanen, you are 
excused. Thank you. Have you any further witnesses Mr. 
Clement ? 


(WITNESS STEPS DOWN.) 


MR. CLEMENT: Oh yes, Mr. Hanen, you may wish, 





as a matter of interest to remain for a while, Mr. Hinman is 


going to call Mr. Superstein now. This is in the nature, sir, 








of reply by Mr. Hinman, he is calling Mr. Superstein. 


THE COMMISSIONER: I might say Mr. Hinman and, I am 





saying this for the purposes of the record, that in view of 
the fact that you have elected to give your evidence first, 


you have the privilege of calling any rebuttal evidence, 








either appearing yourself or, in this case, you are calling 





Mr. Superstein, you are aware of that? 





MR. HINMAN: Thank you. Maye. ly cakl. Mrz 
Superstein then? 
JAKE SUPERSTEIN recalled. 


THE COMMISSIONER: Mr. Superstein, you understand 


you are still under oath? 
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2-P-5 | 


J. Superstein - Hinman Ex. 





A Yes sir. 


MR, HINMAN EXAMINES THE WITNESS: 


| 





Q Mr. Superstein, there has been some evidence just given that 
I approached Mr. Hanen about Alberta West Forest Products. 


Do you recall that you ever discussed this with him without 





my presence or knowledge? 

A Yes, on this million five I discussed it with Mr. Hanen 
because he gave me the power of attorney to sign his name on 
the agreement, by telephone I think. 

Q Was I ever any party to any discussions with the company about 


this million five to your knowledge? 





A I don't think so. Possibly you knew about it after we had 
already signed the agreement. We might have mentioned it to 
you in passing but not before. We might have discussed it 
with you. 

Q L¥ateis*ae" Il recall” 4t+ Mr. Superstein, did you ever ask 





me to suggest to Mr. Hanen that he buy shares in this company? 
A I would like that question again please? 


Q Did you ever ask me to suggest to Mr. Hanen that he ought to 





buy some shares in Alberta West? 
A No, I never asked you to suggest to Mr. Hanen what to buy, 


what he should. 





Q Do you recall a meeting when four of us were in the office whe 
I was present to urge this? 
A No. The only meeting that I remember on the Alberta West, 


I think I mentioned in my testimony the other day, there is 
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2-P-6 


J. Superstein - Hinman Ex. 
- Clement Ex. 

A (Cont. ) no other meeting that I remember of. 

Q Do you recall Mr. Superstein that my evidence was that Mr. 
Hanen asked me about the stock after the purchase had been 
made and complaining to me that he didn't get it at the price 
he anticipated? 

A Yes, that is correct but he didn't come in till much later, 
much much later. 

Q That is right but I did mention this to you that he was 
unhappy about that? 

A You told me he was unhappy about the price he paid, yes. 

Q But in your memory I had nothing to do with making this mle 
to him? 

A Bill Tanner brought Ose of this back and forth. 

Q But you don't bedall thav’Tehad anything: to do with it? 

A Not to the best of my memory. We discussed it, as I said, 
I mentioned in my testimony just what part you played in 
pertaining to Alberta West shares and that was to the best of 
my recollection. 

Q Thank you Mr. Superstein. 

THE COMMISSIONER: Mr. Clement? 


MR. CLEMENT EXAMINES THE WITNESS: 


Q 





Well Mr. Superstein, I am afraid I am not entirely clear abou 
this $1,500,000.00 aspect of Alberta West. What was the 
nature of this financing? 

Well it was actually two and a half million, one million 

two hundred fifty thousand each. There was an agreement 


drawn up and I think it was with Mr. Hinman and we were going 
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J. Superstein —- Clement Ex. 


(Gont.. ) to, if and when a successful underwriting would 
take place -- 

Of shares? 

Of shares; -- either by Sun Life or Gairdner or any other 


company, we would, Mr. Hanen and I would participate. 





In the underwriting? 

Yes. 

Well now then, was this in the nature of a syndicate 
agreement between you and Mr. Hanen and some others? 

McNab wanted to show the interest that the people of this 
province had in the development of the natural resources. 
Yes I see. Supposing Gairdner and Company had undertaken 


the underwriting of shares? 





We would have had a commitment. 

From them? 

We gave that, who that agreement was made out to I would 
think would be Alberta West Forest Products and we made a 
commitment on behalf of the two of us for $2,500, 000.00. 
Worth of shares if there was an underwriting? 

It was all subject. There was no commitment upon us, only 
subject. 

And the commitment then of Alberta West would be to sell thos 
shares out of Treasury at the same price? 

That is correct. 

That they sold to Gairdner and Company? 

Or Sun Life. 

Or whoever? 
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2-P-8 
J. Superstein - Clement Ex. 
A Yes: 


Q So that the underwriting profit that Gairdner and Company 





would have got would go to you in effect? 
A That <sariont. 


Q I understand it now. And you say Mr. Hanen gave you a_ power 





of attorney to sign such agreement? 








A Yes. 

Q And did you use the power of attorney? Did you sign his 
name for him on that agreement ? 

A Yes. 

Q And because there was no underwriting, nothing happened? 

A Nothing. 

0 Thank you. 

THE COMMISSIONER: Mr. Friedman? 

A No questions. 

THE COMMISSIONER: Mr. Steer? 

MRS Lee: I have no questions. 

THE COMMISSIONER: . Thank you Mr. Superstein. 

A Mr. Commissioner, may I just say a few words or would it not 
be in order? 

MR. CLEMENT: I think sir that what Mr. 
Superstein has in mind is something that has been rankling 
with him for some time, how documents got out of his 
possession some considerable time ago. 

THE COMMISSIONER: I certainly think he is entitled 


to put it on the record here, certainly. 
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2-P-9 
J. Superstein - Clement Ex. 





MR. CLEMENT: Well, whatever you say, sir. 

A There is not, the only thing I want to touch on, but I do 
want to say that I am very glad that our great Premier and 
the Cabinet who, in my opinion, the great Premier will go 
down as a great statesman, saw fit to call this Inquiry and 
to air out all these charges which indirectly affected me 
a great deal and it is with regret that this matter has 
become a political football at the end and I hope I have 


given the Commission everything that I have to offer. 





THE COMMISSIONER: Thank you Mr. Superstein. 


(WITNESS STEPS DOWN. ) 





MR. CLEMENT: Sir, it is on record as far as I 


can get it that Mr. Walker is no longer resident of Alberta 





and there are circumstances which have led me to believe he 
would not come back here if invited and beyond all of that, 


whatever testimony he might have wouldn't seem to come within 





the ambit of this Inquiry. 


THE COMMISSIONER: And it is my understanding also 





that Mr. Marks is no longer a resident of Canada. 





MR. CLEMENT: No, he is living in Miami and 
that sir then, subject to the request of counsel, is all the 
evidence which I have to bring before the Inquiry. 

THE COMMISSTONER: Thank you Mr. Clement. 

MR. CLEMENT: I am wrong sir, Mr. Hinman may 
wish to give further evidence himself in reply. 


THE COMMISSIONER: Yes. Mr. Hinman, do you wish to 
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2-P-10 
J. Superstein - Clement Ex. 





THE COMMISSIONER: (Cont. ) give any further testimony? 
MR. HINMAN: Nothing further, My Lord. 
MR. CLEMENT: If it meets Your Lordship'ts 


convenience then, while counsel are not here today, I know 
one that would like to address you on the matter tomorrow 
morning and probably two of them. 

THE COMMISSIONER: Well, that being the case the 
Commission will conclude so far as the hearing of any further 
evidence is concerned and we will resume tomorrow morning at 
nine otclock and at this time counsel will have the 


opportunity of making any submissions they care to make. 





Also Mr. Hinman, of course, will have the same opportunity. 


| (At 10:15 A.M. June 4th, A. D. 1968 








the Hearing adjourned. ) 
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